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10 total points 

Part I: Denominators (6 pts) 

 

1. Consider the two tables below of movies organized by their worldwide box office gross revenue 

as of 2019, per Wikipedia. (1 pt total) 

Table 1.1. 

Rank Title Worldwide Gross Year 

1 Avengers: Endgame $2,797,800,564 2019 

2 Avatar $2,790,439,000 2009 

3 Titanic $2,194,439,542 1997 

4 Star Wars: The Force Awakens $2,068,223,624 2015 

5 Avengers: Infinity War $2,048,359,754 2018 

6 Jurassic World $1,671,713,208 2015 

7 The Lion King $1,656,943,394 2019 

8 The Avengers $1,518,812,988 2012 

9 Furious 7 $1,516,045,911 2015 

10 Frozen II $1,450,026,933 2019 

 

Table 1.2. 

Rank Title 

Worldwide Gross 

Adjusted for Inflation 

(2019 dollars) 

Year 

1 Gone with the Wind $3,706,000,000 1939 

2 Avatar $3,257,000,000 2009 

3 Titanic T$3,081,000,000 1997 

4 Star Wars $3,043,000,000 1977 

https://en.wikipedia.org/wiki/List_of_highest-grossing_films


5 Avengers: Endgame AE$2,798,000,000 2019 

6 The Sound of Music $2,549,000,000 1965 

7 E.T. the Extra-Terrestrial $2,489,000,000 1982 

8 The Ten Commandments $2,356,000,000 1956 

9 Doctor Zhivago $2,233,000,000 1965 

10 Star Wars: The Force Awakens $2,202,000,000 2015 

 

a.  Write a question that Table 1.1 provides the answer to. (0.3 pts) 

 

 

 

 

b. Write a question that Table 1.2 provides the answer to. (0.3 pts) 

 

 

 

 

c. Which of these questions are you more interested in? There’s no wrong answer here! 

You’re just supposed to think about it. Write your answer in about 1 sentence. (0.4 pts) 

 

 

 

 

  



2. Consider @ZODIAC_MF’s tweet below. What is the connection between these two things? In 

other words, why is the best-selling car in the U.S. the most commonly stolen? Is that 

surprising? Answer in 1-2 sentences. (0.5 pts) 

 
 

 

 

 

 

 

 

3. Consider this  interview of Donald Trump by Axios in August 2020 – watch from 13:00 to 14:00. 

The two men cross-talk about two different measures you could use for the “death rate” from 

COVID-19 (1 pt): 

-Trump: 
𝐷𝑒𝑎𝑡ℎ𝑠

𝐶𝑎𝑠𝑒𝑠
 (Case-fatality rate) 

-Axios: 
𝐷𝑒𝑎𝑡ℎ𝑠

𝑃𝑜𝑝𝑢𝑙𝑎𝑡𝑖𝑜𝑛
 (COVID-19 Mortality rate)  

a. What question is Trump’s statistic answering? What story does it tell? Answer in 1-2 

sentences. (0.3 pts) 

 

 

 

 

b. What question is Jonathan Swan’s (the Axios interviewer’s) statistic answering? What 

story does it tell? Answer in 1-2 sentences. (0.3 pts) 

 

 

 

 

https://www.youtube.com/watch?v=zaaTZkqsaxY&feature=youtu.be&t=756
https://www.youtube.com/watch?v=zaaTZkqsaxY&feature=youtu.be&t=756
https://www.youtube.com/watch?v=zaaTZkqsaxY&feature=youtu.be&t=756
https://www.youtube.com/watch?v=zaaTZkqsaxY&feature=youtu.be&t=756


c. Which one, in your opinion, tells the more relevant/important story for how the U.S. has 

handled the pandemic? Why? Answer in 1-2 sentences. (0.4 pts) 

 

 

 

 

 

4. Let’s talk Tesla. Elon Musk and Tesla are trying to get clearance for their Autosteer software for 

driverless cars. They provided data to the U.S. National Highway Traffic Safety Administration 

(NHTSA). Tesla provided data on 43,781 cars, including data on miles driven pre- Autosteer 

activation, post-Autosteer activation, and the number of crashes during both periods.  

 

NHTSA’s plan was to calculate crash rates with and without Autosteer and look at the difference 

between the two by subtracting one from the other. 

 

The problem is Tesla didn’t provide data on pre-Autosteer miles driven for about 75% of those 

vehicles, but did provide data on all 18 crashes pre-Autosteer in those vehicles. NHTSA counted 

the crashes, but treated those cars as having driven 0 miles pre-Autosteer. All data on miles and 

crashes post-Autosteer was available. (1.5 pts) 

a. What is the numerator and denominator of “crash rate” (in words, not numbers)? (0.1 

pts) 

 

 

 

b. Which numerator is wrong: pre-Autosteer, post-Autosteer, both, or neither? If one or 

more is wrong, in what direction? If not, why not? Explain in 1 sentence. (0.3 pts) 

 

 

 

c. Which denominator is wrong: pre-Autosteer, post-Autosteer, both, or neither? If one or 

more is wrong, in what direction? If not, why not? Explain in 1 sentence. (0.3 pts) 

 

 

 

 

d. Articulate the general conceptual error from the lecture that is happening here. You 

may, but do not have to, find an example in the lecture this is similar to. (0.3 pts) 

 

 

 

 

e. What effect will the error you (hopefully) identified in parts b.) and c.) have on NHTSA’s 

estimate of the effect on Autosteer on crashes? Explain in 1-3 sentences.  (0.4 pts) 

 

https://twitter.com/binarybits/status/1095752749579468805?s=20


 

 

 

 

 

5. In a story about a trial of Crestor – a cholesterol-lowering drug called a statin – the Wall Street 

Journal reported it reduced the “risk of heart-related death, heart attacks, and other serious 

cardiac problems by 43%” in men over 50 and women over 60. Here is some actual data from 

the study: 

- Control Arm: 251 of 8,901 patients (2.8%) had heart attacks 

- Crestor Arm: 142 of 8,901 patients (that is, 1.6%) had heart attacks (1.5 pts) 

a. What percent of heart attacks in men over 50 and women over 60 does Crestor 

prevent? NOTE: If you round the numbers that went into this calculation you may get a 

percent slightly off from what you expect; just ignore that difference! (0.2 pts) 

 

 

 

i. What denominator did you use here? (0.2 pts) 

 

 

 

ii. Is this an absolute or relative measure? (0.1 pts) 

 

 

 

b. If I treat 10,000 people with Crestor, how many heart attacks will I prevent?  

HINT: What would happen if all 10,000 people were treated, versus what would happen 

if all 10,000 people were untreated? 

NOTE: This is a variant of a measure epidemiologists call the “number needed to treat,” 

or NNT – a common measure of drug effectiveness. (0.3 pts) 

 

 

 

i. What denominator did you use here? (0.2 pts) 

 

 

 

ii. Is this an absolute or relative measure? (0.1 pts) 

 

 

 

 

 

https://www.nejm.org/doi/full/10.1056/NEJMoa0807646
https://www.wsj.com/articles/SB122623863454811545


c. Imagine you are the health minister of a middle-income country trying to decide 

whether to invest your scarce health dollars in Crestor or other drugs. Which of these 

questions and answers do you find more relevant? Why? Answer in 1-2 sentences. (0.4 

pts) 

 

 

 

 

 

 

 

6. In the Simpsons episode “Homer the Vigilante,” Homer starts a vigilante posse after his daughter 

Lisa’s saxophone is stolen. At one point Homer goes on the Eye on Springfield show with anchor 

Kent Brockman, and they have this exchange. (0.5 pts) 

 

 



a. To Kent’s question: has Homer’s group been causing more crimes than he’s been 

preventing: yes, no, or not enough information? If you don’t have enough information, 

what more do you need to know? (0.3 pts) 

 

 

 

 

 

 

b. A simple analysis of whether there are numerically more total crimes without than with 

the vigilante posse misses a pretty important aspect of this question. What is it? (0.2 

pts) 

NOTE 1: Do not simply repeat your answer to part a). We are assuming we’re already 

making a comparison between the actual numbers of crimes and with and without the 

posse. 

NOTE 2: This question isn’t based on anything you learned in this lecture; it’s purely a 

critical thinking question. 

 

 

  



Part II: Regression to the Mean (2 pts) 

7. In about 1-2 sentences, describe how regression to the mean plagues each of the following 

analyses. 

a. In baseball, there is this idea of the “Home Run Derby Curse.” The Home Run Derby is an 

event, roughly midway through the baseball season, where the best home-run hitters – 

including some selected because they hit the most homers in the first half of the current 

season – are invited to…well, hit a bunch of home runs off of easy pitches. The Home 

Run Derby curse states that players hit home runs at a lower rate after the Derby than 

before, with the theory being hitting easy pitches at the Derby “messes up their swing” 

or knocks their timing off. But you have another theory, right? (0.5 pts) 

NOTE: The same problem arises when, early in the season, a player (in any sport!) is “on 

pace” to break some record – like the number of home runs in a single season – only to 

slow down as the season drags on and fail to break it. Sometimes commentators will 

claim, “The pressure got to him!” or “Pitchers get better as the season goes on.”  

 

 

 

 

 

  

b. In 1933, a statistician named Horace Secrist released an economic analysis. He ranked 

businesses in various sectors – we’ll just focus on grocery stores – on sales-to-expenses 

ratios in 1916 and 1922. He found that the best performing grocery stores in 1916 were 

merely above-average in 1922, and the worst-performing stores from 1916 were merely 

below-average in 1922.   

Secrist theorized that competition held down the most successful businesses and helped 

incompetent businesses because every business has to subject itself to the most 

common practices in its field. But you know better, right? (0.5 pts) 

 

 

 

 

 

 

  

  



c. In a 1976 British Medical Journal study, scientists studied the effects of bran on “oral-

anal transit time” – or how long it takes you to poop out what you eat. The mean time 

for humans is about 48 hours, but hopefully you’ve noticed by now in your lives that it’s 

not always consistent (i.e. sometimes you’re constipated, sometimes you have 

diarrhea).  

The study simply involved feeding bran to a bunch of people. The authors found that 

those with the fastest “transit times” slowed down to closer to 48 hours after 

consuming bran. Bran works, right? (0.5 pts) 

 

 

 

 

 

   

d. In the Air Force, a psychologist comes in to tell officers that when training fighter pilots, 

positive reinforcement (understanding and helping them to do better when they fail) 

works better than negative reinforcement (screaming at them). The officers laugh. No 

no, they say, every time a pilot does well and we praise him, he does way worse the 

next time. Every time he does poorly and we scream at him, he does way better the 

next time. Clearly negative reinforcement is better, right? (0.5 pts) 

 

 

 

 

 

 

Part III: Prediction and Adaptation (2 pts) 

  



8. In about 1-2 sentences, describe the behavioral adaptation problem(s) that may arise in each of 

the below examples. 

a. In baseball, the defense typically arranges its players roughly evenly on the field to be 

best able to catch a batted ball and get the hitter out. However, in recent years analysts 

have discovered that some hitters have a strong tendency to hit the ball towards one 

side of the other. This has led teams to sometimes “employ the shift” against these 

hitters, where they move all defenders to one side of the field to better defend it, while 

leaving a large gap on the other side of the field. (1 pt) 

 
 

 

 

 

 

b. In 1969 the U.S., as part of Operation Intercept, disrupted major marijuana shipments, 

which led to a reduced supply and raised prices. Briefly discuss the responses of 1) 

suppliers and 2) users in about 1 sentence each. (1 pt) 

 

 

 

 

 

c. The educational literature tells us that flipped classrooms and active learning (e.g. using 

class time to work on problem sets rather than conduct lectures, as we do in this course) 

and frequent low-stakes assessments (e.g. multiple graded problem sets or quizzes 

weekly rather than having most of your grade depend on 2-3 exams) help students learn 

better and result in lower stress.  

But until COVID-19, these techniques were used by only a small percentage of 

instructors – so all analyses of their effectiveness were done in a context of mostly 

“traditional” courses. What happens if many instructors at Oxford adopt these 

strategies at once? (0 pts – for class discussion) 



 


